Hindustan Aeronautics Ltd ( HAL)

Aerospace & Defence
LTP 4300

BUY

Price Target 7000
Potential From CMP : 62%
Date:08-October-2024

Company Abstract

Hindustan Aeronautics is engaged in the business of Manufacture of Aircraft and Helicopters and
Repair, Maintenance of Aircraft and Helicopters. The history and growth of Hindustan Aeronautics
Limited is synonymous with the growth of Aeronautical industry in India for more than 79 years.

The Company which had its origin as Hindustan Aircraft Limited was incorporated on 23 Dec 1940
at Bangalore by Shri Walchand Hirachand, a farsighted visionary, in association with the then
Government of Mysore, with the aim of manufacturing aircraft in India. In March 1941, the
Government of India became one of the shareholders in the Company and subsequently took
over its management in 1942. In collaboration with the Inter Continental Aircraft Company of USA,
the Company commenced its business of manufacturing of Harlow Trainer, Curtiss Hawk Fighter
and Vultee Bomber Aircraft.

In January 1951, Hindustan Aircraft Limited was placed under the administrative control of
Ministry of Defence, Government of India.

Company Financial Details
1. Hindustan Aeronautics Limited Operates in the Industrial Sector.
2. The current price is 4300, reflecting the market’s valuation of the company.

3. The Price to earning Ratio ( P/E) is 37.9, indicating the company’s earning relative
to its stock price.

4. With a Market Capitalisation of 2.90T CR, HAL holds a significant position in the
market.

5. The company reported a net profit of 7595 CR in the last F.Y 2023-24
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Profit & Loss

View Standalor
01
Sales + 15,939
Expenses + 13,560
Operating Profit 2,379
15
1,65
15
822
Profit before tax 3,191
Tax % 25%
Net Profit + 2,399
EPSinRs 2489

Dividend Payout %

SOURCE:SCREENER.IN

Balance Sheet

View Standalone

322
Other Liabiities + 47,370
Total Liabilities 64,339
Fixed Assets + 7,366
cwip 35
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Other Asse! 6,168
Total Assets 64,339
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ORDER BOOK POSITION The Order Book position of the Company stands at 94,129 Crore as
on March 31, 2024. During the year, the Company received manufacturing contracts of over
19,000 Crores and ROH Contracts of over "15,000 Crores, contributing to an outstanding order
book of "94,129 Crores as on March 31, 2024. Major Orders bagged include Contracts for supply
of ALH to Indian Army and Indian Coast Guard, RD-33 engine to Indian Air Force, Dornier-228
Mid Life Upgrade to Indian Navy, Dornier-228 to Indian Coast Guard, 6 sets of LM2500 Gas
Turbines (GT) and Gas Turbine Auxiliary Equipment (GTAE) for NGMV Program of Cochin
Shipyard Ltd and 2 Nos. of Hindustan 228 export to Guyana Defence Forces. ( Source Company
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KEY RATIOS

EV/R 8.63
EV/EBITDA 29.57
PE/GROWTH 33.09
PE RATIO 37.9
BETA .87
P/B RATIO 9.98
ROCE 38.9
ROE 28.9
PROS

« Company is almost debt free.

« Company has delivered good profit growth of 26.8% CAGR over last 5 years

« Company has a good return on equity (ROE) track record: 3 Years ROE 28.4%

« Company has been maintaining a healthy dividend payout of 29.5%

« Company's working capital requirements have reduced from 62.0 days to 37.0 days

CONS

o Stock is trading at 10.7 times its book value
e The company has delivered a poor sales growth of 8.71% over past five years.
« Promoter holding has decreased over last 3 years: -3.51%
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Technical Analysis
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1. Stock is trading at major support level and today we have seen a good recovery
from the support levels.

Stocks is trading at golden buy levels of Fibonacci

RSI also almost touched which shows we are oversold and also seen a RSI
Divergence

4. Technically stock is looking strong to show good jump and with volumes.
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HAL 3 Years Chart
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Disclaimer

e Investment in securities market is subject to market risks. Read all the related documents
carefully before investing.

e We don’t guarantee any kind of profit.

e Stock market involves risk and trade only if are comfortable with risk.

e Registration Granted by SEBI and certification from NISM is no way guarantee performance of the intermediary
or provide any assurance or returns to investors.

Disclosures

1. About the Research Analyst:

Akash Garg Proprietor of AG Analyst (Sole Proprietor) is an Individual Research Analyst having its office at
House No 414 Ward No 15, Moti Colony, Near 999 Mobile Shop, Palwal, Faridabad, Haryana, 121102.

Akash Garg Proprietor of AG Analyst (Sole Proprietor) was registered with SEBI as an Individual vide
Registration number INHO00011501 on Feb 23, 2023, pursuant to which it provides Research Analyst
services to its clients.

2. About the Research Analyst:

Mr. Akash Garg has done BCOM and Chartered Accountant. With a strong analytical skill set, he excels
in identifying investment ideas and implementing effective strategies.

3. Details of Business activities:

Mr. Akash Garg provides recommendations based on both fundamental and technical analysis. He also
provide research calls on telegram/whatsapp to the free subscribers, if any. And the subscribers who want
to join for paid services then the same will be provided on paid services by taking subscription amount

from that client.
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4. Disciplinary History:
There are no outstanding litigations or no disciplinary history against Akash Garg.

5. Terms and Conditions on which Research Report is being issued:

Akash Garg has exercised due diligence in checking the correctness and authenticity of the information
contained herein, so far as it relates to current and historical information, but does not guarantee its
accuracy or completeness. The opinions expressed are based on our current research as of the date
appearing in the material and may be subject to change from time to time without notice.

Akash Garg does not accept any liability arising from the use of this document or the information
contained herein. The recipients of this material should rely on their own judgment and take their own
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Akash Garg shall not be in any way responsible for any loss or damage that may arise to any person/s from
any inadvertent error in the information contained, views and opinions expressed in this publication.
6. Akash Garg or its associates, including relatives-

e do not hold any financial interest in the Company.

¢ do not have any actual/beneficial ownership of more than 1% in the company.

e do not have any other material conflict of interest.

7. Akash Garg or its associates are not affiliated with any other intermediaries or have received any
brokerage or commission from any third party.

8. Akash Garg or its associates have not received any compensation from the Company covered by
Research Analyst during the past twelve months.

9. Akash Garg or its associates have not managed or co-managed public offering of securities of the
Company during the past twelve months.

10. Akash Garg or its associates has not served as an officer, director or employee of the Company and
has not been engaged in the market making activity of the Company.

11. Akash Garg have ensured that the facts mentioned in the research report are taken from the reliable
source and information. However, the investors are advised to independently evaluate the market
conditions/ risks involved before making the investment decision.
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